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Abstract of Thesis:

Because of increasing risks that facing the investors in financial markets specially after
increasing the range of financial globalization , the freedom of capital movements and
markets opening .The based on financial engineering have tended to invent new tools to
maximize return and minimize risk.one of the most important tools is the contracts options,
which have become one of the leading global markets activities because of its great
importance as a tool for hedging and speculation.

The present study has reached a set of conclusions, including that the reduction of
irregular risk depends on aimed diversification, which focused on the importance of
correlation coefficients of returns, while the application of covered option strategy based
on binomial model on efficient portfolio led to the advantage of the value of premium paid
by the call option holders , that prices as long as witnessed a large fluctuations during the
period under study, which proves the validity of our hypotheses through the study on the
possibility of obtaining the best trade-off between return and risk when diversifying
portfolios ,and that their possibility of reducing efficient portfolio risks by using the strategy
of sale covered call option. and This is harmony with the expectations of portfolio managers
on that decline, which leads to non-implementation of the option contract.




