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Abstract

Iraqi economy suffers of growing gap between total demand and total offer later occur
inflation gap in (2003-2016). The inflation gap was accounted in Iragi economy both
by the total excess demand standards and the excess money supply standards. Later we
measure the level of inflation pressures by cash stability and then report the role of
monetary policy in handling the inflation gap. The monetary policy in Iraq did not
handle the inflation gap through develop the total offer and fix its structure disruptions
it confine on control total demand by its indirect tools. This policy led to reverse
results cause it has a lot of trammels and barriers that face the monetary policy like
monetary and financially market defect also activity economy debility in Iraqi
economy also there is other barriers that influence in increased the inflation gap and
other things.



