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Abstract of thesis

This study aimed to identify the internal audit situation of local governments in Iraq and the extent to which the
outsourcing internal audit function of these governments and their impact on the quality of external auditing, In
order to achieve the objectives of the study, the researcher conducted field visits to the internal audit departments
of four Iraqi local governments, namely the government of (Basrah, Dhi Qar, Muthanna and Wasit), The researcher
also interviewed the directors of internal audit departments, As well as the distribution of (123) questionnaires to
three categories of auditors represented by the internal auditors who are employed by the local governments
mentioned above and a number of auditors working at the Federal Board of Supreme Audit in the Center and the
governorates and a number of auditors working in the private audit firms, One of the most important conclusions
reached by the researcher is that there is the possibility of adopting outsourcing internal audit function and that
there is a feasibility of applying it in the local governments mentioned above, especially since the internal audit
function in these governments suffers from many serious problems at the organizational structure of the Internal
Audit Department Lack of staffing, weak scientific qualification, poor independence and lack of planning, There
is also a positive contribution to the outsourcing internal audit function in the quality of external auditing by
improving the independence of the internal auditor, which in turn leads to increased reliance on the internal audit
function performed by the external supplier, The researcher recommended the need to adopt the outsourcing internal
audit function in local governments Iraq at least to the investment budget involving large-scale projects to improve
the level of internal audit function and the development of instructions governing all aspects of the contracting
process.




